
Hafa Adai/Amaga Umaga, Lesor Mwamwaay, Mauri 

Distinguished guests, fellow leaders, and residents of our beautiful 

Christmas Island. 

 

Please bare with me as I update you on what we have done with the 

Resolutions from our last meeting.  

 

But first: 

 

We gather today in the shadow of the greatest environmental challenge 

our Commonwealth has faced in a generation. In late April of this year, 

Super Typhoon Sinlaku, a historic Category 4 monster, tore through our 

waters. Fueled by unprecedented ocean temperatures, it unleashed 

sustained winds of 150 miles per hour and gusts that exceeded 185 miles 

per hour. For more than 50 harrowing hours, this storm stalled over our 

islands, subjecting our people to a relentless assault of wind, rain, and 

catastrophic storm surges. It became the deadliest cyclone to strike our 

region since 2002, tragically claiming 17 lives across the Western Pacific 

and leaving a deep scar on our hearts. The scale of destruction across our 

islands was staggering: 

 

● On Saipan, our economic and administrative heart, the damage was 

immense. Over 7,000 homes were damaged or entirely destroyed, 

displacing more than 13,000 of our neighbors. The storm wiped out 

up to 60 percent of Saipan’s livestock, striking a devastating blow 

to our local farmers and food security. Island-wide blackouts left 

thousands in the dark, silencing water wells and crippling our 

airports. 
 

● On Tinian, the isolation magnified the crisis. The fierce winds and 

high surges tore through infrastructure, severing power lines and 

blocking critical supply routes. For days, our brothers and sisters on 

Tinian stood cut off, facing the daunting task of assessing loss 

without immediate access to the outside world. 
 



● On Rota, torrential downpours and flash flooding severely eroded 

roadways and compromised local utilities. The storm threatened the 

unique ecological and agricultural systems that define the island, 

testing the endurance of every household. 
 

Yet, the story of Super Typhoon Sinlaku is not ultimately a story of 

tragedy. It is a story of unmatched resilience. Even as the winds howled, 

the spirit of the Marianas remained unbroken. 

 

In the immediate aftermath, our communities rose to the occasion. 

Neighbors cleared debris from blocked roads using bare hands and 

personal tools. Local organizations like The Salvation Army and 

Samaritan’s Purse opened emergency disaster kitchens, serving hot meals 

to thousands. Side by side with regional and federal partners including 

AYUDA Network, FEMA, the U.S. Army Corps of Engineers, and the 

International Organization for Migration, we initiated a massive 

emergency response. We deployed generators to restore critical water 

wells, established distribution points for food and fuel, and began 

temporary roofing operations to give families immediate shelter. Today, 

as we look out at Saipan, Tinian, and Rota, we see islands actively 

rebuilding. Millions of dollars from the FEMA Disaster Relief Fund are 

being deployed not just to repair what was broken, but to fortify our ports, 

roads, and power grids against future climate threats. We are building 

back stronger, smarter, and more unified than ever before. 

 

Let this introduction serve as a testament to our survival, a thank you to 

our global partners, and a declaration that the people of the Northern 

Mariana Islands will always overcome. 

 

 

CNMI Key Economic Drivers & Challenges (I'll just list them down,  

but if u need me to elaborate, u r more than welcome to stop me) 

 

● Tourism Decline: [Following Sinlaku, visitor arrivals are projected 

to hit a historic low of just 104,000 for the year, paralyzing the 



hospitality sector and triggering widespread business closures and 

reduced air connectivity.] 

● Fiscal Crisis: [The government is undergoing a major budgetary 

shortfall, leading to the removal of hundreds of vacant public sector 

positions and fears of reduced 20-hour workweeks for government 

employees.]  

● Utility Burdens: [Skyrocketing costs of power and rising costs of 

fuel due to failing infrastructure (such as damaged passenger 

loading bridges at Saipan International Airport) are creating heavy 

operational burdens for local hotels and businesses.] 

 

 

UPDATE: 

While our recovery efforts is foremost, we continue to strongly advocate 

for: 

 

1. Cabotage and Tourism: 

 

Leaders from the CNMI and Guam testified before the U.S. Senate 

Committee on Energy and Natural Resources on June 17, 2026, pushing 

for the air cabotage waivers to combat severe travel isolation and 

skyrocketing airfares by requesting a waiver or exemption from federal 

air cabotage laws. The restrictions, which prevent foreign carriers from 

operating between U.S. points, have created monopolistic airfare pricing 

and severe travel limitations. The CNMI advocated for economic relief.  

Both Administrations highlighted that exorbitant ticket prices – ranging 

from $2,000 to $4,000 per flight, hinder tourism, resident travel and the 

overall quality of life. 

 

Our CNMI and Guam Delegate to the US House, continue to fight this 

uphill battle by introducing HR 8786, to grant cabotage exemptions to 

foreign carriers. Aimed to provide a special cabotage exemption to allow 

foreign air carriers from Japan, the Philippines, and South Korea to fly to 

and from Guam and the Northern Mariana Islands without violating U.S. 

aviation law, during the 118th Congress. 

https://www.energy.senate.gov/
https://www.energy.senate.gov/


 

In the 119th Congress, HR 1536 was introduced to continue our push for 

cabotage exemption. 

 

In addition, CNMI Tourism and business leaders are strongly backing this 

relief alongside travel programs such as the EVS-TAP to restore flights 

from Asian Markets. 

 

 

2. Broadband Infrastructure & Funding 

 

● BEAD Subgrant Agreement: Signed in May 2026 between the 

CNMI government and IT&E, the $31 million project combines 

over $31 million in NTIA BEAD funds with a nearly $22 million 

private match.  

● Network Build-out: Will result in a 100% underground fiber-to-

the-home network designed to withstand typhoons, targeting areas 

previously lacking 100/20 Mbps speeds.  

● Target Speeds: The newly deployed fiber infrastructure is designed 

to provide guaranteed 100/20 Mbps access, with potential speeds 

scaling up to 5000/5000 Mbps.  

● Pacific Connect Initiative (PCI): Backed by Google, CNMI is 

developing a core connectivity hub on Tinian utilizing federal 

Capital Projects Fund (CPF) allocations to land up to four subsea 

fiber cables, diverting infrastructure to bypass Guam.  

 

3. Health 

 

The Commonwealth Healthcare Corporation (CHCC) is constructing 

the CNMI's first-ever MRI facility in Lower Navy Hill, Saipan. The 

4,300-square-foot facility is expected to be completed in August or 

September 2026, saving patients thousands of dollars by eliminating 

the need to travel to Guam or Hawaii for critical imaging 

 



● Services: In addition to the brand-new MRI machine, the facility 

will house a hyperbaric oxygen chamber. 

 

The new facility will allow CHCC to perform over 1,200 annual scans, 

which is a massive upgrade for the CNMI's diagnostic capabilities 

 

4. FUEL COST 

 

Rising fuel costs in the CNMI are driven primarily by the territory's near-

total reliance on imported petroleum products and surging global oil 

prices. Geopolitical tensions in the Middle East, particularly escalations 

involving Iran, have disrupted regional supply chains, causing crude oil 

and Ultra-Low Sulfur (ULS) diesel prices to soar. 

 

The specific drivers affecting the pump prices and utility bills include: 

● Global Geopolitical Conflict: Ongoing tensions and strikes in the 

Middle East—where the CNMI’s primary Asian suppliers source 

their oil—have driven global benchmark oil prices sharply higher. 

● Long Supply Chains: The CNMI is located at the tail end of a long 

supply chain, making it vulnerable to oil market volatility and added 

freight charges. 

● Increased Shipping Surcharges: Freight forwarders (such as 

Triple B Forwarders) have increased fuel-related surcharges to pass 

through the high costs of maritime shipping. AND 

● Skyrocketing Utility Costs: The Commonwealth Utilities 

Corporation (CUC) relies heavily on diesel to generate electricity. 

When global diesel prices double, CUC's fuel expenses surge 

dramatically, necessitating emergency hikes to the Fuel Adjustment 

Charge (FAC) for consumers. 

 

In response to these mitigating factors, there are two major utility-scale 

SOLAR FARM  initiatives currently in the process: 

 

 



The Commonwealth Utilities Corporation (CUC) recently issued a notice 

of intent to award a multimillion-dollar contract for a multi-island solar 

and battery project. Meanwhile, the Commonwealth Ports Authority 

(CPA) formalized a Memorandum of Understanding (MOU) with a 

private developer for a solar farm on Saipan. 

 

1. CUC Multi-Island Solar PV + BESS Project 

● Scope: 53-megawatt (MW) on Saipan, 11-MW on Tinian, and 3-

MW on Rota. 

● Energy Storage: Integrated Battery Energy Storage System (BESS) 

capable of providing up to four hours of backup power to stabilize 

the grid.  

● Status: The contract is pending formal approval from the 

Commonwealth Public Utilities Commission (CPUC). Construction 

is slated to begin simultaneously across all three islands once 

approved.  

 

2. CPA Airport Solar Farm 

● Location: 40-acres of CPA property on the southeast side of the 

Francisco C. Ada/Saipan International Airport runway, near Naftan 

Point. 

● Capacity: Sized to cover CPA’s $3 million annual utility costs 

across all ports and potentially sell excess energy to the CUC. 

● Status: CPA and developer Eastern Power Solutions finalized a 

Memorandum of Understanding to advance the 25-year Power 

Purchase Agreement (PPA). The project is currently completing 

final technical reviews. 

  

APIL COLLEAGUES:  

This concludes my Country Report on the CHALLENGES that the 

CNMI is currently faced with & what it is doing to resolve them as it 

continues to sail smoothly onward. 

 

Si Yu'us Ma'ase/Itai hinehi ina tian, Ghilisou, Ko'rabwa. 

 


